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PES in perspective ? — GDP & Employment growth

BELGIUM: EMPLOYMENT GROWTH (in %)
Figures NBB
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PES in perspective ? — GDP & Employment growth

Time-series analysis in EU Elasticities by country (1970-1998)
Employment elasticities Employment elasticities Unemployment elasticities
with respect to GDP with respect to growth with respect to growth
1968-1978 0.20 0.53 USA —0.40
1978-1988 0.63 0.41 EU -0.27
1988-1998 .84

I lasticiti (.76 Spain —0.48
U’_""?_lmp “?”‘E”tégg’“‘mﬁ 0.46 Germany -0.31
with respect to 0.43 UK —0.39

.36 France —.21

1963-197/8 .17 0.33 Netherlands  —.36
1978-1988 —).49 0.24 : 0.10
1083-1998 _0.52 . Austria —{J.

Source : The relationship between growth, employment and unemployment in the EU — Ewald Walterskirchen — Austrian
Institute of Economic Research - 1999



PES in perspective ? — GDP or Indicator for Sustainable Economic Welfare ?
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PES in perspective ? — Diversity at EU level '
Unemployment rates in the EMU
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PES in perspective ? — Diversity explained ? - "

Output level evolution after permanent policy shocks in period 1 (index, benchmark=1)
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Source : Freddy Heylen & Renaat Van de Kerckhove — Fiscal policy, employment by age, and growth in OECD economies — Universiteit van Gent
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PES in perspective ? — Diversity explained ? - "

Agesregate employment rate {in hours) after permanent policy shocks in period 1
{benchmark in period 0 is the initial steady state)

g57.0
= & )
- : o
L & $
4.0
. . .
| | |
I I I
51.0 T . T . . T
1 2 3 4 5 L] [
——overall labor @3x cut - consumption tax increase
—=—|abor tax cut. older - consumption tax increase
—ai—overall benefit cut - overall labour tax cut
—a—owerall benefit cut - [abor tax cut, older
——overall benefit cut - consumption tae cut
—a—overall bensfit cut - productive spendng increase
—— productive spending increase - gowemment consumption cut

Source : Freddy Heylen & Renaat Van de Kerckhove — Fiscal policy, employment by age, and growth in OECD economies — Universiteit van Gent



I.'_s',rner'jnl_:i-'

PES in perspective ? — Diversity explained ? (Education) e’
Moyenne des scores obtenus - PISA 2006 O Finlande
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PES in perspective ? — Increasing importance of other actors ?
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Source: Adapted from CIETT (2009).

Quoted in Private Employement Agencies, temporary agency workers and their contributions to the labour market — ILO - 2009



PES in perspective ? — Increasing importance of other actors ?

synerjob

Agency work penetration rates, 1997-2007

(FTE percentage of total active working population)

Notes: ns: not significant; nir: not legally recognized; na: not available; *1999; ** 2001.

Source; Adapted, and augmented, from CIETT, 2009, op. cit., pp. 22 and 23.

1997 2002 2007 Change in percentage points,
1997-2007

Europe
Ausiria 0.5 0.8 15 +1.0
Belgium 13 16 2.2 +0.8
Denmark 0.2 0.4 0.8 +0.6
Finland 0.4 05 11 +0.7
France 1.6 2.4 2.5 +0.9
Germany 0.5 0.7 1.6 +1.1
Hungary ns 0.8 14 -
Ireland 03 14 1.7 +1.4
Italy nir 04 1.0 -
Luxembourg 1.2 2.2 24 +1.2
Metherlands 2.3 2.1 2.8 +0.5
Morway 0.4 0.5 1.0 +0.6
Poland ns ns 0.4 -
Spain 0.7 0.7 0.8 +0.1
Sweden 0.4 09 13 +0.9
Switzerland 0.6 0.9 1.7 +1.1
United Kingdom 29 38 48 +19

Rest of the world

Quoted in Private Employement Agencies, temporary agency workers and their contributions to the labour market — ILO - 2009
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PES in perspective ? — Increasing importance of other instruments ? -

Average Treatment Effects of PES and 5BA

{Percentage points except where noted)

PES verzus 5BA SBA versus PES FES vs. non-participation SBA vz, non-participation
i1l {2} {3) i4)
OUTCOMES
Current experience
) -1.02 505 §.4% 6.14
Employed ar self-employed (-10.77; 11.52) (-9.92:2.95) (3.19; 13.90) (044 1229)
230 534 9,72 28
Employed (-8.11; 13.46) (-18.07; 0.38) (417 1512) (-3.93;9.55)
274 293 -117 237
Self employed (-5.38; 0.08) (-0.88; 0.6T) (-3.75; 0.69) (-1.01 ; 5.30)
-37.56 2532 56.86 37.58
Average monthly eamings (in thousand lei) (-133.27- 40.26) (-98.78; 36.73) (10.49; 109.51) (-13.25; 80.12)
During the two year period 2000-2001
_ i 10.70 9,36 6.2 5.38
Employed for at least 6 months (-0.86: 20.36) (-19.79; -3.07) (2.35; 13.52) (2.29; 14.13)
17.28 17.02 763 7.97
r : <t 17 -
Employed for at least 12 months (0.38; 26.70) (-26.02; -10.18) {2.11;13.73) (-0.20; 14.40)
: 69.99 63.94 §7.31 43.08
Average monthly earings (in thousand ler) (-148.74:-15.99) (-140.36; -9.45) ( 56.99; 130.21) (-9.48: 87.58 )
Months unemploved -3.10 3.41 -1.90 -1.82
(-4.70; -0.32) (L.66; 6.10) (-3.15: 092 (-3.00 -0.54)
Months recerving UB payments -0.45 0.74 -0.74 -0.75
{-1.17. 0.87) (-0.22; 1.47) {-L1§;-0.29) (-1.30; -0.05)
Sample size 643 £43 1,748 1311
Size of reatment sroup 401 242 743 350
Size of companson group 242 401 1,005 961

Norez: Monthly eammps have been deflated u=ing 1998 deflator. Bold mumbers indicate sipmificance at the 3% level (two-sided test).

Source : Nuria Rodriguez — Planas — Channels through which Public Employment Services & Small-business Assistance
Programs work — Universitat Autonoma de Barcelona (based on data from Romania in 2000 — 2002)



PES in perspective ?
PES under pressure ?
Questions for PES ?
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Increasing public debts A

PES under pressure ? —

EMU: PUBLIC DEBT (in % of GDP)

European Central Bank figures
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PES under pressure ? — Diversity in public debts at EU level

EMU GOVERNMENT DEBT IN 2009 (% of GDP)
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PES under pressure ? — Diversity in deficits
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PES under pressure ? — Diversity in public spending (2007 — 2008) e

Public Empioyee Social

spending Compensation benefits spending
Australia 304 ik 9.5 16 94
Belgium 461 121 233 17 9.
Canata %1 16 C5) 14 156
Denmrk 505 @) 164 14 150
France 193 127 223 12 107
Bermany 410 59 Cu3 15 33
Greece 137 15 191 29 10.2
reland 10 1.1 138 (53) 108
taly 136 109 04 12 101
Japan 235 Cs2) 77 16 Csn)
Netherlands 438 8.1 202 35 1.0
Spain 395 108 150 38 39

Sweden Gia) 19 182 33 i
UK 150 110 1l 73 Ges )
s %1 102 129 @D 120

G-20 advanced 37 9.5 152 20 1.1

Source: IMF— From Stimulus to Consolidation: Revenue and Expenditure Poiices in Advanced and Emerging Economies' 2010
Quoted in KPMG — Meeting the deficit challenge
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PES under pressure ? — Diversity in age-related spending pressures | S
G-20 advanced
S
UK
: : Sweden
Projected rise _
in spending R
to 2030 Portugal
(% of GDP) Japan
Italy
Ireland
W Pensions
rgec Health
Germany
France
Canada
Source: IMF Belgium
Quoted in KPMG — Australia
Meeting the deficit | i t I |
challenge |
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PES under pressure ? — Diversity in public revenues (2007 — 2008) fzni:’;?’h
Toof GOP
Total Revenue Income taxes Corporate taxes  Secial security taxes Indirect tawes Qperty taves

Rustralia 3l 13 11 15 8.2 8

Belgium 481 6.2 10.2 13.6 110 23

Canada 405 124 17 ha 19 33
Denmark el 148 140 12 164 19

France 495 15 15 174 108 35
Germeny 439 9.1 12 13.2 10.6 039

Greace 00 47 28 17 113 4
Ireland 3B 87 14 15 109 25

ltaly 4.9 A 18 130 11.0 21

Japan 3.1 b5 48 10.3 49 0
Netherlands 158 17 13 136 10 12

Spain 410 46 19 121 95 30

Sweden 036 149 18 19.3 128 12

LK 318 109 34 6.0 105 ]

S 299 104 31 6.6 47 3.1
Average 424 93 54 98 10.1 24

Source: IMF— “From Stimulus fo Consobdation: Revenue and Expenditure Pobcies in Advancad and Emerging Economies’ 2010
Quoted in KPMG — Meeting the deficit challenge
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PES under pressure ? — Need be more efficient ? e’

Question to Public Organizations : Are you radically rethinking your organization’s overall
long term strategy to put it in a good position for the next decade ?

3%

60%

Yes

I

Dan’t Know

Source : KPMG — The wolf is at the door



PES in perspective ?
PES under pressure ?
Questions for PES ?
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Questions for PES ? — Where can PES go when taking into consideration the bigger picture ? | S

Question to Public Organizations : What do you plan to change as part of your long term
strategy ?

Your efficiency - offering the same
range of services for less money

The overall range of
services offered

Your business madel [e.q. will you

seek increased private investment?) Can PES
The efigibility criteria for [?tohrrore,)
services offered WIth 1€ss -
(ther
Don't Knowy
Refused to answer
| | I I i | I | |
( 10 il 10 40 1! & il B%

Source : KPMG — The wolf is at the door
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Questions for PES ? — Should PES try to serve all citizens or be more focused ? e’
More high and medium qualified jobs in future
Employment trends, 1996-2020, by qualification
Megative scenario EU-25+
250 f
|
|
|
200 - : )
| High
20,9% i 25 3% M 4% qualification
E 150
2 B Medium
g qualification
= 100
= M Low
qualification
50
o

19086 1908 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020

Source : Alena Zukersteinova — What skills will Europe need and have in 2020 ? - Cedefop
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Questions for PES ? — Should PES try to serve all citizens or be more focused ? :

ajdoad Bunoy
nii
IEVILYIWET ][6)
palqesig
suoleuwi|
UiesH
sjuaaed ajbuls
SWOdUl MO
ua

USWopN
yealq
aledpyd
191]E sjualed
slaie)
sanuouw
uyl3

b ElsTIY

01 sialleg
S3Nss|
abenbue|

1o ubiaio4
sjuapisal
|eany
suonelyenb
1o uoneinpa
10 e
1uawho|dws
sholaaid o
siauosud-x3
spIppe Bnig

Country

Australia
Austria
Belgium .

Canada .
Cyprus . . .

Czech
Republic

Denrmark .

Estonia . . . . . .

Finland

France . . . . .

Germany . .
Greece . .
Hungary

Ireland

Italy .

Latvia . . .

Lithuania . . . . .

Malta

Metherlands

Source : Alex Nunn, Tim Bickerstaffe & Ben Mitchell - For an International review of Performance management systems in
Public Employment Services - UK Department for Work & Pensions



Questions for PES ? — Should PES try to serve all citizens or be more focused ?
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Youth labour force participation rate, by region and sex, 2000, 2010 and 2015

Total (%) Male (%) Female (%)

2000 | 2010 | 2015 | 2000 | 2010 | 2015 | 2000 | 2010 | 2015
WORLD 538 509 502 625 589 h8.2 447 42 4 416
Developed Economies & | — E—
European Union 53.1 502 502 258 4 526 525 503 477 479
Central & South-Eastern | ———
Europe (non-EU) & CIS 42 4 M7 408 489 AT 7 470 357 355 343
East Asia 67.2 592 569 658 570 550 68.7 61.6 592
South-East Asia & the
Pacific 558 51.3 506 63.5 591 57.9 480 433 429
South Asia 480 465 463 66.1 64.3 64.0 285 273 272
Latin America & the
Carnbbean 542 521 514 66.5 61.3 593 41.7 427 435
Middle East 369 36.3 37 h26 503 48.1 202 215 205
North Africa 394 379 365 534 525 502 251 229 223
Sub-Saharan Africa 578 575 574 64 .1 627 62.1 514 22 527

Source: ILO, Economically Active Population Estimates and Projections, Sth Edition, revision 2009.

Source : ILO — Global employment trends for youth — August 2010
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Questions for PES ? — Should PES try to serve all citizens or be more focused ? e’
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B Developing countries BDeveloped countries

Number of persons of working age to
support each person aged 65 or over:

2000: f ¢ ¢4 P % OFPOROB

Source : ILO — Christine Evans-Klock on Ageing

population 2050: # ¢ 1 %
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Questions for PES ? — Should PES try to serve all citizens or be more focused ? :

Summary of the Channels through which FES and SBA Work
(effectiveness of the program is measured relative fo non-participation)

Alrernative theories:

subgzroups: Job marching Segmented marksts Human Capital Signaling
Young vs. PES ought to work SBA oughttowork SBA cughttowork  SBA cught to work
old better for vounger better for vounger  better for more better for more

workers workers experienced (older] expenenced {older)

workers workers

Rural ws. PES oughit to work SBA ought to work
urban better for rural better for rural

workers workers
Educated SBA ought to work 5SBA ouzhttowork  SBA ought to work
V5. OD- better for less better for more better for more
educated educated educated workers educated

Worker:z Workers

Low vs. SBA ought to work 5BA oughttowmk — 5BA ought to work
high better for workers befter for workers better for workers
previous with lower with hngher with hngher
EArmInEs Previous earmings  previous earmines PTevious earmmes

Note: Shaded cells mdicate that the heterogenerty analy=is 15 consistent wath the result stated 1n the call

Source : Nuria Rodriguez — Planas — Channels through which Public Employment Services & Small-business Assistance

Programs work — Universitat Autonoma de Barcelona (based on data from Romania in 2000 — 2002)
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Questions for PES ? — Should/can PES join forces with the school system ? X -

50 PISA points more leads to 0.9% additional GDP growth in a sustainable way

Scores PISA, 2006 4 Moyenne OCDE
Sciences, mathématiques et Résultats expliqués par I'origine socio- Dépenses moyennes, 200861
compréhension de I'écrit économique Pourcentage du PIB
Finlande Japon : 7.4 | Russie 2/
Flandre Russie ] 8.1 i Japon 2.6
Nouvelle-Zélande Finlande 183 | Allemagne 128
Pays-Bas Norvége I—— < Australie ]34
Australie Italie I— 100 Grece [ ]34
Suisse Suéde 1106 Luxembourg ] 3.4
Japon Australie 1.5 Italie 134
Irlande Irlande (R 127 Autriche ] 3.6
Slovénie Royaume-Uni ] 13.9 Pays-Bas 13.6
Allemagne Danemark [ 121 Suisse 3.7
Suede Grece [ 15.0 Etats-Unis 3.7
Grande-Bretagne Autriche V154 Portugal 1 3.7
Autriche Suisse 1115.7 Irlande i]3.7
Danemark Nouvelle-Zélande ' ]16.4 France 1]13.8
France Portugal i 116.6 Flandre? 1139
Norvége Slovénie T 116.7 Finlande ~ ]3.9
Luxembourg Pays-Bas 167 Royaume-Uni L 14.0
CFB Etats-Unis —117.9 Slovénie ' 14.0
Etats-Unis Allemagne ¢ 119.0 Norvége L 14.0
Portugal Flandre : ] 19.3 Nouvelle-Zélande T 14.1
Italie CFB e 20 1 CFB2 | e e R
Russie Erance T ]21.2 Suéde A
Greéce Luxembourg R 121.7 Danemark ! 14.8

A A
14.4 P 3.5
1 Education primaire, secondaire et post secondaire (non supérieure) Resql}ats PIS_’A 2908
2 Eslinations publiés en décembre

2010 par OCDE

SOURCE: OCDE ("PISA 2006"); OCDE — Education at a glance; Analyse McKinsey
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Questions for PES ? — Should PES centralize or decentralize ? What is the right balance ? g’

% of people > 18y
not pursuing studies
in Brussels

Bl >318
Bl 23.9-31.7
Bl 17.3-23.6
1 12.3-17.2
] 84-12.2
[ 1 <84

1 <200 /hab.

Source: Mc Kinsey
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